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Strategic focus areas to drive long-term growth

= A just transition to a low-carbon economy forms Biessed with high solar iradvation, South Africa is
an integral part of South Africa's global bacoming & leading gensrator of Soler Bnedy
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» The tranzition iz imperative az it will drive world in 2020
lenig-term zustainability, resilisnce and
compeifivenass.

» The Bcomomic Reconstruction and Recovery
Plan callz for a “new ensngy paradigm” to
support the economy’s long-term growth and
development potential.

= The Integrated Rescurce Plan (IRF 2019
outlines ‘South Africa's sfrategic plan and
roadmap for future eleciricity generation
capacity a3z well az demand.

» The IRP 2018 emphazizes the urgency of
divarsifying the country's energy baszhet.

focuzing on the development of new Sauith Africa:

renewabls snangy generation capacity. H B kiloeati-hours per

South Africa’s large renewabls energy project capita

development capabilities have garnerad e N L R L B,

significant momentum in recant years.
Ranswable eleciricity gensration capacity is
=at to increase substantially towands 31 2GW, or 37.7% of overall installed capacity (B3GW) by 2030, compared
to 11.2% in 201 8.

= A policy framework that leverages private 2sctor capital. opsrational participation and capital markst dapth has
accelerated and de-ricked renswable snergy related capital investments.

= The country has developed a multi-billion rand pipsline of enewabls energy projects, mainly bazed on wind and zolar
technologiss, = well az energy storags solutions.

South Africa’s renewabie slsciricily generation capacity is sef Io increasse subsiantialy

IRP 2018 plannsd roll-out of renewable slectricity generation by zource and energy storags
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Energy transition: Regulatory reforms unlock lucrative investment opportunities

= Efioriz are under way to unlock efficiencies at Ezkom,
the ztate power utility, to enable sufficient, reliable and
sffordable energy to support the economy's long-term
growth trajectory.

= A policy framework fo enable self-gensration and
unbundle Ezkom will significantly enhance industrial
capacity and compeiitivenszs within the snergy valus
chain az weall 22 related industrial sectors.

= The crowding-in of private sector capital and itz
opearaticnal participation in the energy sector are
indizpanszable. especially in a constrained fizcal
anvircnmsnt.

Enhanced value proposition of investment opportunities

= |IRP 2018 implementation will provide substantial opporbunities for private ssctor
participation in the large-zcals roll-out of renswabls snergy generation capaeity.
particulary wind- and solar-powsred.

= 11 318MW of electricity capacity has alrsady been promulgated, comprizing of
ranswable energy, gaz, =torage and coal technologiss. Bid window 5 of the
Renswabls Ensrgy Independant Powsr Producer Procuremeant programme was launched
in barch 2021, aiming to procurs 1 G00MW of onshore wind and 1 000MW of solar PV

= The enargy infraziructurs rell-out will unleck a wide rangs of gresn economy supply
chain investrmant opportunitiss.

= Energy policy reforms have increazed the gensration licance exemption limit for
salf-genaration projectz from 1MW previcusly to 100WMW. Thiz will reduce the ensmgy
supply rizk for investmant projectz, enhance industrial capacity and competifivenszs.

= Major opportunities for private sactor participation are likely to emerge from thea
unbundling of Ezkom, the power utility, a= outlined in the Ezkom Roadmap.

= Investment opportunities are expected to arizs in efficient power tranzsmizsion and
diztributicn, in the repurpesing Eskom's flest of coal generation plants that are
approaching their end-of-life, az weall a2 in services supplied 1o Ezkom for ite
anhanced maintenance programms.

= Operational stabilization of Ezkom will zignificantly reducs enengy project finance
rizkz and boost imresior confidence.

= The concluzicn of the framework for the gowvernancs of the gaz-to-power industry and
tha construction of liquid gazs terminals presant attractive invesimeant opporiunitiss.

Some of the investment opportunities

= Gouth Africa’s growing snangy requirements provids lucrative investment opportunitiss across numercus snengy
value chaine. Additional slectriciy generation capacity from 2021 o 2030 by technology:
- Wind: 15 218MW - Grid-zcale slectricity siorags: 2 DaBMW
- Solar PA: & TDOMW - Small-zeale embedded generation for own wea: 4 000 MW
- Gaz/disesl 3 000MW
«  Galf-generation energy projects up to TOONW.
=  Opportunities associsted with Ezkom's unbundiing and repurposing of coal poewser plants reaching their end-of-life.



